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NumberNumber ofof licenceslicences grantedgranted toto
mortgage banksmortgage banks ((asas of 10/2002)of 10/2002)

� Czech Republic 8
� Slovakia 5
� Poland 3
� Hungary 3
� Latvia 1
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MortgageMortgage bond issuesbond issues inin centralcentral EuropeEurope sincesince 1996:1996:
CzechCzech RepublicRepublic,, SlovakiaSlovakia,, HungaryHungary, Poland,, Poland, LatviaLatvia,,
BulgariaBulgaria ((asas of 11/2002)of 11/2002)

*Mortgage bonds already due are not considered!
** as of August 2002

29 issues
934,91*

6 issues
68,00**

26 issues
382,11

8 issues
62,00

6 issues
21,28

5 issues
22,43
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Volume of issues in million Euro
Conversion rate

(as of 21.10.2002):

1 Euro = 30,33 CZK
245,28 HUF
42,67 SKK

4,05 PLN
0,59 LVL
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ComparisonComparison of Mortgage Bank and Mortgage Bondof Mortgage Bank and Mortgage Bond lawslaws inin
EuropeEurope withwith GermanGerman legislationlegislation ((asas of 24.9.2002)of 24.9.2002) (1)(1)

Germany Denmark Greece Switzerland Austria Spain Norway
Entered into force 1.1.1900 1850 / 1989 1924 01.02.1931 01.01.1939 05.05.1981 1988

Specialist bank principle yes yes yes yes
(central issuing entities)

yes no yes

Term protected by law yes
(Pfandbrief)

yes
(realkredit-obligation)

unclear
(Katharevousa-Text:

κτηµατκαί οµολογίαι –
Transkribiert: ktimatike omolojie
Translit.: ktematikai omologiai
Neugr.: κτηµατικές οµολογίες
Transkr.: ktimatikes omolojies

Translit: ktematikes omologies)

yes
(Pfandbrief, lettre de

gage, obligazione
fondiaria)

yes
(Pfandbrief)

yes
(cédulas hipotecarias)

no
(obligasjon)

Refinanceable through mortgage
bonds

mortgage and public
sector loans

mortgage and public
sector loans

mortgage loans mortgage loans mortgage and public
sector loans

mortgage and public
sector loans

mortgage and public
sector loans

Cover register yes no yes yes yes no no

Legally anchored preferential right in
bankruptcy

yes yes yes (but uncertain) yes yes yes no

Valuation regulations yes yes yes yes yes yes no

(Relative) lending limit for funding
through
mortgage bonds

60 %
of mortgage lending

value

40/60/70/80/84 % of
mortgage lending value

75 %
of market value

2/3 of mortgage lending
value

60 % of mortgage
lending value

70/80 %
of market value

mostly 80 % of market
value (?)

Absolute lending limit basically no
(100 % of market value)

yes 75 %
of market value

no no no no

Limit for lending beyond the cover
(volume above the relative lending
limit)

20 % not permitted not permitted no no no no

Trustee yes no no no yes no yes, for regular issues

Substitute collateral yes no no yes yes no no

Limit for substitute collateral 10 % no no no no no no

Public-sector bond yes no no no yes yes (but not used) yes, from other
specialiszed institutions

Special ranking of cover mortgages no yes no no no yes no

Special public supervision yes yes yes yes yes yes no

Art. 22 (4) UCITS directive fulfilled yes yes yes
(but uncertain)

yes yes yes no
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Portugal Sweden Czech Republic Slovak Republic Hungary Luxem bourg Poland
Entered into force 16.04.1990 1992 1.7.1995 1.3.1996 7.6.1997 19.12.1997 1.1.1998

Specialist bank principle no in praxi: yes lim ited Pfandbrief
licences

lim ited Pfandbrief
licences

yes yes yes

Term protected by law unclear
(obrigaçóes hipotecárias)

no
(bostads-obligationer)

yes (zástávní list) yes (záložný list) yes (jelzáloglevél) yes
(lettre de gage,

Pfandbrief, m ortgage
bond)

yes (list zastawny)

Refinanceable through
m ortgage bonds

m ortgage loans m ortgage loans m ortgage loans m ortgage and m ortgage
secured public sector

loans

m ortgage loans and, to a
lim ited extent, public

sector loans

m ortgage and public
sector loans

m ortgage and public
sector loans

Cover register yes no „independent
declaration“

yes yes yes yes

Legally anchored
preferential right in
bankruptcy

yes no yes yes yes yes yes

Valuation regulations yes yes no yes yes yes yes

(Relative) lending lim it for
funding through
m ortgage bonds

80 % of
m arket value

60 / 75 / 85 % of value of
the property

70 %
of m arket value

70 %
of m ortgage lending

value

60 %
of m ortgage lending

value

60 %
of m ortgage lending

value

60 %
of m ortgage lending

value

Absolute lending lim it no no no no 70 %
of m ortgage lending

value

basically no
(m arket value?)

100 %
of m ortgage lending

value

Lim it for lending beyond the
cover (volum e above the
relative lending lim it)

no no no 10 % no no 30 %

Trustee no no no yes yes yes yes

Substitute collateral yes no yes yes yes yes yes

Lim it for substitute
collateral

no no 10 % 10 % 20% 20 % 10%

Public-sector bond no no no yes no yes yes

Special ranking of cover
m ortgages

no no yes yes no no yes

Special public supervision yes no yes yes yes yes yes

Art. 22 (4) UCITS directive
fulfilled

yes no yes yes yes yes yes

ComparisonComparison of Mortgage Bank and Mortgage Bondof Mortgage Bank and Mortgage Bond lawslaws inin
EuropeEurope withwith GermanGerman legislationlegislation ((asas of 24.9.2002)of 24.9.2002) (2)(2)
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L a tv ia F ra n c e R o m a n ia F in la n d B u lg a r ia Ire la n d
E n te re d in to fo rc e 2 9 .9 .1 9 9 8 2 7 .0 7 .1 9 9 9 9 .1 2 .1 9 9 9 1 .1 .2 0 0 0 1 3 .1 0 .2 0 0 0 2 2 .3 .2 0 0 2

S p e c ia lis t b a n k p rin c ip le lim ite d P fa n d b rie f
lic e n c e s

ye s , b u t n o s ta ff
p e rm itte d

u n c le a r ye s n o ye s

T e rm p ro te c te d b y la w ye s (ķ īlu z īm e ) ye s
(o b lig a tio n fo n c iè re )

u n c le a r
(o b lig a ţiu n ile ip o te c a re )

ye s
(k iin te is tö va k u ud e ll in e n
jo u kk o ve lk a k irye s la in a ,

ju lk isy h te is ö va -k u ud e ll in en
jou k k ov e lk a k iry e s la in a )

ye s
(ипоте чна обл и га ц ия

ip o tečn a
o b lig a c iye s )

ye s
(m o rtg a g e c re d it c o v e re d

s e c u rity, p u b lic c re d it
c o v e re d s e c u rity)

R e fin a n c e a b le th ro u g h m o rtg a g e
b o n d s

m o rtg a g e lo a n s m o rtg a g e a n d p u b lic
s e c to r lo a n s a n d lo a n s

g u a ra n te e d b y b a n k s o r
in s u ra n c e s

m o rtg a g e lo a n s m o rtg a g e a n d p u b lic
s e c to r lo a n s

m o rtg a g e lo a n s m o rtg a g e a n d p u b lic
s e c to r lo a n s

C o v e r re g is te r ye s N o n o ye s ye s ye s

L e g a lly a n c h o re d p re fe re n tia l
r ig h t in b a n k ru p tc y

ye s ye s n o ye s ye s ye s

V a lu a tio n re g u la tio n s ye s ye s n o ye s ye s ye s

(R e la tiv e ) le n d in g lim it fo r
fu n d in g th ro u g h
m o rtg a g e b o n d s

6 0 %
o f m a rk e t v a lu e

6 0 / 8 0 / 1 0 0 %
o f m o rtg a g e le n d in g
v a lu e / m a rk e t v a lu e

6 0 %
o f v a lu e o f p o rtfo lio

6 0 %
o f m o rtg a g e le n d in g

v a lu e

6 0 / 8 0 %
o f m a rk e t v a lu e

6 0 / 7 5 %
o f th e p ru d e n t m a rk e t

v a lu e

A b s o lu te le n d in g lim it n o 6 0 / 8 0 / 1 0 0 %
o f m o rtg a g e le n d in g
v a lu e / m a rk e t v a lu e

n o b a s ic a lly n o
(m a rk e t v a lu e ? )

n o ye s (8 0 %
o f th e p ru d e n t m a rk e t

v a lu e )
L im it fo r le n d in g b e yo n d th e
c o v e r (v o lu m e a b o v e th e re la tiv e
le n d in g lim it)

n o n o u n lim ite d 1 /6 n o ye s (1 0 % )

T ru s te e n o ye s n o n o b a s ic a lly n o ye s

S u b s titu te c o lla te ra l ye s ye s n o lim ite d in tim e ye s ye s

L im it fo r s u b s titu te c o lla te ra l 2 0 % 2 0 % n o n o 3 0 % 2 0 %

P u b lic -s e c to r b o n d n o ye s n o ye s n o ye s

S p e c ia l ra n k in g o f c o v e r
m o rtg a g e s

n o n o n o n o n o n o

S p e c ia l p u b lic s u p e rv is io n ye s ye s n o ye s u n c le a r ye s

A rt. 2 2 (4 ) U C IT S d ire c tiv e fu lfil le d ye s ye s n o ye s u n c le a r ye s

ComparisonComparison of Mortgage Bank and Mortgage Bondof Mortgage Bank and Mortgage Bond lawslaws inin
EuropeEurope withwith GermanGerman legislationlegislation ((asas of 24.9.2002)of 24.9.2002) (3)(3)
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CountriesCountries with institutional investorswith institutional investors inin mortgagemortgage bondsbonds //
covered bondscovered bonds

Source: Ted Lord, Barclays
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Further information and material
offers our website:

in English:
wwwwww..pfandbriefpfandbrief..orgorg

„Europe + G7“

in German:
wwwwww.hypverband.de.hypverband.de

„Europa + G7“


